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Abstract The “involution-style” competition among local governments is a prominent obstacle to
the construction of a unified national market and high-quality economic development. In essence,
it constitutes an act of administrative monopoly involving the abuse of administrative power to
exclude or restrict competition. The fair competition system, with its two pillars—fair competition
review and administrative monopoly regulation—forms the core legal pathway for rectifying this
“involution-style” competition. Such competition is manifested primarily in vicious bidding wars for
investment, homogeneous industrial layouts, and market segmentation due to local protectionism; its
governance relies on the synergistic efforts of source prevention and ex-post correction. The fair
competition review undertakes the function of ex-ante prevention, effectively regulating illegal fiscal and
tax preferences, selective subsidies, and the new form of “involution” via fund-based investment
attraction. Conversely, administrative monopoly regulation plays the role of ex-post correction,
investigating and punishing acts that abuse administrative power to set up market barriers and disrupt
competitive order. Through procedural coordination, unified standards, linked accountability,
and cross-regional collaboration, a full-chain implementation mechanism of “ex-ante review—ex-
post enforcement—collaborative guarantee” can be established. This provides institutional
support for strengthening the fundamental status of competition policy, dismantling local

0

protectionism and market segmentation, and deeply rectifying the “involution-style” competition of
local governments.
Keywords Local Governments, Involution-style Competition, Fair Competition System, Fair

Competition Review, Regulation of Administrative Monopoly
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