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Abstract The country has achieved effective governance over its territorial spaces through administrative
division systems, yet this has led to administrative barriers and regional development imbalances. The
“enclave economy” has promoted the restructuring of dynamic spatial territories, requiring the
competitive spillover of management systems and the “extraterritorial application” of good laws. In the
realm of civil and commercial matters, conflict of laws and legal choice systems can resolve the cross-
jurisdictional application of local regulations. The fundamental rule for the “extraterritorial application”
of local administrative regulations is “agreement-approval”. Based on the division between public and
private law, the form of the state structure, and the local governance systems, the implementation of
the “agreement-approval” varies. In federal states with common law systems, federal members can agree
on the “extraterritorial application” of their administrative regulations according to conflict of laws and
the principle of autonomy of will in civil and commercial matters. Countries (federal members) that
implement a unitary system, except for certain common laws, implement an approval system for the
“extraterritorial application” of local administrative regulations, including approving the “applicable
law”, approving the fictitious administrative divisions, and approving the delegated jurisdiction
system. Regardless of whether there is a distinction between public and private law, local entities
can negotiate agreements on the administrative jurisdiction of the “enclave economy”, but
autonomous regions possess stronger self-governing capabilities. Under local self-governance,
agreements on the administrative jurisdiction of the “enclave economy” are often approved by
local or central legislative bodies, and may even require dual approval from administrative and
legislative bodies. Administrative jurisdiction is a public power to implement laws. Its spillover
signifies the “extraterritorial application” of local regulations.

Keywords  Territorial Spatial Order, local Legal System, Enclave Economy, Conflict of Laws,

Jurisdiction
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