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Abstract Fiscal subsidies are frequently used by the government as a policy tool to promote
industrial development or achieve other social public interest goals, but in practice, the narrow-
mindedness of local interests or the officials’ egoistic motives of promotion have led to some
suspected anti-competitive fiscal subsidy policy measures. Those fiscal subsidy policy measures
aiming at supporting the development of local enterprises and large-scale enterprises artificially
expand the market power discrepancy between local enterprises and outside enterprises, and
large-scale enterprises and small and medium-sized enterprises, interfere with the benign
operation of market mechanism, deteriorate the fair competition environment, and lack the
necessary justification basis. Thus there is an urgent need to regulate them. One key issue for
solving the current stagnation of fiscal subsidy fair competition review is how to accurately
exercise the review scale of fiscal subsidy policy measures which have both positive and negative
economic effects, and establish effective coordination mechanisms regarding the policy conflicts
faced in the review.
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