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Abstract The establishment of the social credit and punishment system is attributable to the
following factors: the waning of the traditional regulatory tools, the lack of a comprehensive
market-oriented credit system, the widespread on-line fraud cases, the difficulties of enforcing
judicial judgments, and the growing convenience of collecting personal information. Unlike the
market-based credit system, the social credit and punishment system is in essence a governmental
regulatory mechanism. Such a system has already generated structural impacts on China’s
administrative legal system, especially on the foundation and logic of punishing citizens under the
administrative law, and on the ways of carrying out duties by governmental officials. Messing-
up, substitution, and shielding are three main impacts, which will further pose challenges to
safeguarding the rule of law principle and protecting citizens’ rights.

Keywords  The Social Credit and Punishment System, Structural Impacts, Messing-up,
Substitution, Shielding
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