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Abstract The improvement of the commercial system should not be biased towards the
registration system in the entry end, but should also pay attention to the termination system of
the business subject at the exit end. It has an outstanding function for market risk settlement,
disposal of creditors’ rights and debts, and optimization of market resources. In addition to
insolvency, termination routes include out-of-court dissolution and cessation of operations. The
termination process includes the liquidation of business qualifications and the deregistration of
commercial subject qualifications. The existing business termination system is faced with a two-
line dilemma: on the one hand, the dissolution regulation is too harsh, the concept of liquidation
is not used accurately, and the deregistration system looks vacant; on the other hand, the
bankruptcy applies to narrow subjects, terminal bankruptcy deregistration is not smooth. In
recent years, summary deregistration and compulsory deregistration have been gradually
introduced, but the system is facing the risk of legal legitimacy. Cracking the dilemma requires
structured solutions, namely, adhering to the principle of classification, supplemented by the
rehabilitation mechanism, and jointly amending the company law, bankruptcy, and
registration law.

Keywords Commercial Market Subject, Termination of Company, Compulsory Deregistration, Simple

Deregistration, Suspension of Business Registration, Compulsory Liquidation
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